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Hynes Formally Announces Candidacy by Outlining a Comprehensive Path Forward on State Budget Crisis
Presents Illinois with a clear choice on fiscal crisis, proposes a progressive income tax structure that spares middle class families from tax hike
CHICAGO AND SPRINGFIELD, IL – Presenting a comprehensive plan to get our state out of its current short-term budget crisis while also addressing the long-term structural problems that lead to chronic deficits, Illinois Comptroller Dan Hynes formally announced his candidacy for Governor today.  In prepared remarks, Hynes said:

“The question of this campaign is whether we are working to keep the faith of Illinois families.  We need consistent leadership that reflects a thoughtful and compelling vision.  So today I present a plan to get our budget back on track.”

Hynes detailed a long-term fiscal policy whose centerpiece is a progressive income tax structure that spares middle class families from any income tax increase. Governor Pat Quinn, by contrast, has proposed raising income taxes by 50 percent on all Illinois families.  

“I think it’s wrong to tax middle-class families during a recession,” Hynes said in prepared remarks.  “That is why we need something bolder and more lasting.  That is why we need to reform how our income tax system works.”  

Specifically, Hynes’ proposal:

· Implements a fair, progressive and comprehensive reform of the Illinois income tax structure;

· Protects 97 percent of the state’s population from income tax increases;

· Ends the state’s projected deficit by the 2012 fiscal year.

The Hynes Plan also laid out a clear choice on government spending in the short term, emphasizing that serious, strategic spending cuts are needed and must be exhausted before any talk of raising taxes.  Whereas Governor Quinn proposed indiscriminate, across the board cuts that threatened vital services, Hynes’ approach – based on his own successful experience in the Illinois Comptroller’s office, where spending has been reduced to 2001 levels – will first target waste and political patronage before frontline services.  In prepared remarks, Hynes said:

“The general idea…is straightforward:  before turning to taxes, we have to cut unnecessary government spending.  If we don’t, we’ll place an unfair tax burden on people… We won’t have addressed the problem in the same common sense way that they would.   A budget, whether at home or in Springfield, should require budgeting.”

To reduce the 2010 Budget shortfall, Hynes proposed taking immediate action to:

· Cut unnecessary government spending with a strategic process;

· Fire half of the Blagojevich political appointees making $70,000 a year or more;

· Reduce exorbitant state contracts by 20 percent;

· Bring state government operations back to 2005 levels, using best practices and directing agencies to work with front-line workers to identify cost-saving measures and efficiencies (Through a similar process, Hynes’ Comptroller’s Office is operating at 2001 levels.);

· End unfair tax exemptions, loopholes and discounts.

“The goal of this plan is simply to make our state better,” Hynes concluded.  “But to do that we have to lead with clarity and consistency.” 

Hynes, a Democrat, lives on Chicago’s North Side with his wife, Dr. Christina Kerger, and their three boys.  
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Announcement of Hynes Plan and Discussion of Candidacy 

September 2, 2009
Remarks prepared for delivery 

Thank you very much for being here.  As you know, a few weeks ago, I shared the fact that I would be running for Governor of Illinois.  Today, rather than the traditional hoopla of a campaign announcement, I’d like to have a substantive discussion about why I’m running and what I plan to do.  It’s a little unconventional, but these aren’t conventional times.

      Just a few hours ago, something happened all across Illinois, something as significant as it is simple.  People woke up, got themselves and their kids ready for the day, and then went off to work.  That’s what they’re doing right now.  They’re working.

      The question in this campaign is whether we are working – to keep faith with those families.  During the past few years, the answer was no.  So it’s not surprising that many now doubt whether our state government can still play a positive role in their lives, or in their children’s futures.  And if we continue down this road, trust in us will dry up -- and the ability to face our greatest challenges will be out of reach. 

      But there’s a better tradition in Illinois.  We gave the nation Paul Simon and Barack Obama, Paul Douglas and Everett Dirksen, Adlai Stevenson -- and Adlai Stevenson.  And that fellow Lincoln, too.   And their lesson is clear:  if we lead, we will earn people’s trust, and begin to solve our problems. 

      That’s why we must be consistent.  Monday’s landmark legislation can’t be Tuesday’s celebrated veto.   

      That’s why we must have vision.  This great state needs policies based on thorough analysis, not a reactionary response.  

      That’s why we must protect middle-class families, not burden them.

      In short, we need consistent leadership that reflects a thoughtful and compelling vision.   Only then can bonds between public and servant be forged, trust earned, and our problems addressed.  

The Budget: Background
      And we need this leadership most – on the issue that matters the most:  our out-of-control state budget.  The failure to address it is an abdication -- and the consequences not an abstraction.  More than red numbers on a balance sheet -- but roads that crumble and highways that aren’t patrolled -- businesses who say no to Illinois and yes to someplace else -- and kids who don’t go to good schools and whose parents can’t see a doctor.

      Look North and South, East and West, in the smallest of towns and largest of cities, and there you will see our failing budget.   

      Here’s our current situation.  

      Three poor decisions combined to bring our budget to the brink:  spending money we didn’t have, pushing off bills to the future and failing to save adequately during better times.  And the implications are clear:  if we do nothing, within 2 years, our deficit will be a staggering $10 billion.

      Six years ago, I proposed a set of fiscal reforms that would’ve helped prevent this situation.  This may not shock you:  they weren’t super-sexy.  But they would’ve worked.  And that fact doesn’t give me one bit of satisfaction.  I’d be much happier to have been wrong -- and for us to be in better shape.  But now that we’re here – in the midst of a crisis -- what’s most important is for us to do what’s right, going forward, together.  

      That didn’t happen this year.  Instead, we saw a series of half-measures.  Rather than scouring our budget for savings, those in charge rushed from place to place.  They warned of drastic cuts to services, hurting those most vulnerable.   And rather than finding ways to fairly raise revenue, Pat Quinn simply declared the need for a 50% tax increase, for every single family in our state.  Finally, after all of that fury, the people of Illinois were left with -- a stalemate, a delay and then – a temporary, unraveling budget.  

      Not enough consistency and not enough vision, not enough communication and not enough concern for the middle-class.   Not enough leadership.

The Hynes Plan
      But I believe Illinois can do better.  So, today I present a plan – a thorough, serious and comprehensive proposal – to get our budget back on track.  It does so honestly, methodically and fairly.  

      It doesn’t pretend that we don’t have challenges, and it doesn’t shrink from them.  It isn’t haphazard or half-baked.  And, most importantly, by calling for a fair and progressive income tax, it protects middle-class families and requires those who make more than $200,000 a year to pay their fair share.  

      It has two main parts.  First, in the short-term, we will make real cuts to the budget, and then apply taxes on luxury services and increased gaming revenues.  Second, we will solve our long-term structural budget problem, with a fair income tax structure.  As we follow these steps, we will follow a guiding principle:  we will cut first, and when revenue is needed, it’s better to place the burden on those most able to pay.  

      Let’s take a look at how it would work.

Reduce our Shortfall for FY2010
      First, we must reduce our shortfall for FY 2010.  The general idea here is straightforward:  before turning to taxes, we have to cut unnecessary government spending.  If we don’t, we’ll place an unfair tax burden on people.  If we don’t, we’ll never build trust with people.  We won’t have addressed the problem in the same common sense way -- that they would.   A budget, whether at home or in Springfield, should require -- budgeting.

      But here’s the key:  making these cuts is a strategic process.  It requires scrutiny of what stays and what goes, so that we don’t compromise the services we count on most.  That careful, calibrated approach was completely lacking last spring.  In contrast, here are a few of the key cuts that I propose:

· Cut unneeded bureaucracy.  That doesn’t mean front-line workers.  It means ineffectual management.  We can start with one group:  half of the highest paid Blagojevich political appointees.  They should’ve been removed long ago.  Doing so now will save us $100 million a year.

· Next, cut exorbitant contracts for legal, advertising and consulting services.  They don’t contribute enough to justify their price tags, and they can go.  That’s $300 million in savings.

· Next, cut back operation lines to 2005 levels.  How can we do this?  We’ve already done it in the Comptroller’s Office.  In fact, we’ve gotten our office down to 2001 costs – and we’re now cutting 11% below that.  We can do the same across state government, at least down to 2005 levels.  The key is hitting operations, not services; using a scalpel, not a cleaver.

      You’ll see other proposed cuts within the plan.  Not all will be easy.  But the main point is this:  we must make cuts -- but when we do, like folks sitting in their home and looking at their bills, we need to set some priorities and choose wisely.   

     Having cut, then we’ll close – unfair tax exemptions.  The principle here is simple:  protect the middle class.  Specifically, we’d make the sales tax fair, because today it sure isn’t.  Right now, if you go to the store to buy your son or daughter’s school supplies, you’re paying the tax.  But if someone across town gets Botox or other elective cosmetic surgery, they’re not. 

     That’s not right.  So we propose closing the luxury service loophole.  We’ll cover things like marina services, membership in private clubs and tanning salons -- and that Botox.  

      To be sure, there are going to be some services that many of use, from time to time.  But sharing a little burden on those “want to’s” – the nonessentials -- sure beats raising the sales tax on the “have to’s” – the things people need to live.  And it’s certainly better than jacking up everyone’s income tax by 50%.  That’s no solution at all for people who are working and scrapping to pay the bills.  Moreover, this change would actually place us right in line with our neighboring states; they’ve approached this issue the same way.   

      At the same time, let’s close several corporate loopholes and end the Retailer’s Discount.  We’d also restore the previous level of taxation on gaming.  Dropping it 20% has resulted in a significant loss in revenue for the state, and we should move it back to where it was.   

      And then, finally, we need to wipe out the outstanding Medicaid bills.  A one-dollar increase in the cigarette tax will enable us to become current with our state’s health care providers – and end our reputation as a deadbeat state.

      By implementing all of these changes, we will cut the 2010 deficit by more than half, from $4.5 billion to $2.2 billion.  Further, we’ll have done it in a targeted, measured way – one that protects middle-class families.  

Solve the State’s Structural Budget Problem
      And that would set us up to meet our ultimate challenge – solving the state’s structural budget problem.  That starts, in FY11, with issuing 2 to 3 additional casino licenses.  They would operate as one-time only revenue, helping to off-set the loss of federal stimulus dollars.  We should also continue to draw down surplus funds, to help pay for vital state services.

      But those steps are merely a prelude.  

      We must modernize our income tax structure.  It’s overdue, it’s fiscally sound and it’s fair.

      Here are the cold facts.  The budget cuts and revenues that we’ve identified are significant.  But even with these changes, it won’t be enough to erase our deficit.  Not in FY11.  Not in FY12.  And not after that.  Instead, Illinois will be walking a budgetary high wire, year after year.  And all the while, we’ll have jeopardized people’s education and economic opportunity, health and safety.  All the while, we’ll have broken faith with those who we’re supposed to serve. 

      And that’s why we need something bolder and more lasting.  That’s why we need to reform how our income tax system works, for this generation and for future generations.  I am not talking about an indiscriminate, reactionary, across-the-board 50% tax hike.  I think it’s wrong to tax middle-class families during a recession.  

      Rather, I advocate something more strategic -- a fair and progressive tax structure that will not raise taxes for 97% of our citizens.  

      Let me say it again:  I propose a progressive income tax structure that will not raise taxes for 97% of our citizens.  It will increase income taxes for those making more than $200,000 per year, and only those making more than $200,000 per year.  Even then, the increase in rates will be incremental.  And the top rate of 7.5% will be paid only by those making more than $1 million a year.   I propose for this to take effect, starting January 1, 2011.

      Will this new structure balance our budget?  Yes.

      In fact, it’ll raise new annual revenues of $5.5 billion.  If it’s put in place during Fiscal Year 2011, it will provide enough revenue to close the state’s budget deficit by about 80%.   And by the next year, the deficit will be a memory. 

      But there’s more.  A progressive tax structure is more fair than our current tax code, which is actually regressive.  Though a flat tax rate sounds equal, in conjunction with the rest of our code, it has always hit middle and low income families hardest.  And that fundamental unfairness is why only seven states have a flat tax. 

      What Pat Quinn has proposed is even more unfair.  How can we ask families already facing a regressive income tax to pay 50% more of that tax, every year, year after year?  Especially when we can raise the same amount by only taxing those making over $200,000 per year?

      What we have here is a clear choice.

      Something harshly regressive or something progressive;

      Something rash or something calibrated;

      Something punishing -- or something fair.

      Now, some may say that this change in our income tax code will require an amendment to the Illinois Constitution.   But fear of a challenge shouldn’t drive our policy.  That’s what got us here in the first place.  

      Here’s the bottom-line:  strive for what’s right, and let people decide.

      And I believe that that they will choose this path.  It’s the best and fairest policy for today and for the next generation.  And I’m excited to make that case, every day if I have to, because that’s what this campaign should be about.

      Ultimately, this progressive approach will enable us to institute the lasting budgetary reforms that I’ve advocated for so long.   And with those pieces in place -- our roads, our health, our schools – our future -- becomes more secure.  

      And that’s the goal of the entire plan.  To make our state better.   But to do that, we have to lead, with clarity and consistency. 

Conclusion
      You see, our budget deficit is a product of our leadership deficit.  And I’m running for Governor to fill it.  

       Because when we send a Governor to Springfield, we won’t just be giving him a set of keys to an office; we’ll be giving him our trust.

      And more than any deficit or debt, it is that trust that must always be repaid and respected.

      And with the right leadership -- we can face our challenges, solve our problems and build an Illinois every bit as good -- as the people who live here.  

      That’s why I’m running for Governor, and I can’t wait for a campaign about these ideas -- and our future.

Thank you. 
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