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Overview
The state revenue nightmare continues.

A new round of budget gaps has opened and more are 
expected.

To date, states have reported a total estimated budget 
gap of $428.5 billion (FY 2008 through FY 2012).

U.S. Business Cycle Downturns 1929-2009: 
Duration in Months

Source: National Bureau of Economic Research



Projected Exit From the Recession 
(By Quarter)

Source: NCSL survey of state legislative fiscal offices, November 2009.

FY 2010 Tax Collections 
(Compared with the Latest Estimate)

Source: NCSL survey of state legislative fiscal offices, November 2009.
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State Revenue Outlook 
for the Remainder of FY 2010

Source: NCSL survey of state legislative fiscal offices, 2009.

Stable n = 6
Concerned n = 30
Pessimistic n = 13

Optimistic n = 1
No response n = 1
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Projected FY 2010 Revenues Compared to 
FY 2009 Collections

Source: NCSL survey of state legislative fiscal offices, 2009.

Higher n = 9
Flat n = 1
Lower n = 40

Unknown n = 1

Puerto Rico

Year-Over-Year Percent Real Change in Major 
Taxes

Source: The Nelson A. Rockefeller Institute of Government. State Revenue Report, January 2010.

A Longer View of State Revenue 
Performance

Source: NCSL survey of state legislative fiscal offices, November 2009



Peak in General Fund 
Revenue Collections

Source: NCSL survey of state legislative fiscal offices, November 2009

Projected Return to Peak 
Revenue Collections 

Source: NCSL survey of state legislative fiscal offices, November 2009

N/A: North Dakota 
Not in the current forecast horizon: 21 states
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Pre-Enactment FY 2010 Budget Gaps
as a Percentage of General Fund Budget
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Source: NCSL survey of state legislative fiscal offices, November 2009.
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FY 2010 Budget Gaps
as a Percentage of General Fund Budget 

(Since the Fiscal Year Began)

Source: NCSL survey of state legislative fiscal offices, November 2009.

State Budget Gaps FY 2002-FY 2010 (projected)
January 2009

No 
estimate

Amount After Budget Adoption

Amount Before Budget Adoption

* Includes Puerto Rico
Source: NCSL survey of legislative fiscal offices, various years.

43 States 42 States 42 States 33 States 26 States 17 states 20 states*      39 states*         30 states      

43 states   45 states  42 states  33 states  26 states    1 state   20 states*  44 states* 49 states* 31 states** 20 
states***

State Budget Gaps FY 2002-FY 2012 (projected)
December 2009

No 
estimate

* Includes Puerto Rico  
** 35 states and Puerto Rico forecast FY 2011 gaps.  The amount shown for FY 2011 indicates the 30 states that provided gap estimates.  
*** 24 states forecast FY 2012 gaps.  The amount shown for the FY 2012 indicates the 20 states that provided gap estimates.
Source: NCSL survey of legislative fiscal offices, various years

Amount After Fiscal Year Began

Amount Before Budget Adoption

Projected Amount 



Budget Gap Numbers
Past and Current Recession

Past Recession Current Recession
Fiscal Year Amount

(in Billions)
Fiscal Year Amount

(in Billions)
2002 $37.2 2008 $12.8
2003 $79.0 2009 $117.3
2004 $83.7 2010 $174.1*
2005 $37.0 2011 $55.5**
2006 $26.9 2012 $68.8**

Total $263.8 Total $428.5*
Past Recession: March 2001 to November 2001 (8 months)
Current Recession: Began December 2007 to Q3 of 2009? (20-21 months)
Gray bar denotes end/projected end of recession
*Preliminary figure 
** Projected figure

Source: NCSL survey of state legislative fiscal offices, various years.
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Enacted state level stimulus plan, n= 13
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State Level Economic Stimulus Plans
2009-2010 

Failed legislation for a state level stimulus plan, n= 4
Proposed state level stimulus plan, n= 1

Source: Various media outlets and government websites, 2009-2010.

Conclusion

The state fiscal situation range from "grim" and "dire" 
to "guarded" and "cautious."

The states are facing a "cliff" once ARRA funding 
ends.

State budget recovery remains several years away.



The Waves Keep Crashing

Michael Keefe, August 20, 2009
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